
Purchase Card 
Usage Can Eliminate 
the Need for 1099s
According to the IRS, a 1099 form is used to document 
wages paid to a freelance worker or independent 
contractor. Issuing a 1099 form is an important part of 
tax compliance that can be alleviated by using payment 
methods such as purchase cards. 

1099 Requirements

The 1099 form is not required for personal payments, only 
for business payments. A chapter is required to file a 1099 
if they pay an individual at least $600 over the course of 
a year, provided that this payment was for a prize, rent or 
service (including materials or parts).

What You & Your 
Chapters Should Know
Updates are continuously happening to the 1099-MISC 
form, but we’ve identified the key items that you and your 
chapters should be aware of.

Purchase Card: If the chapter pays by a greekbill purchase  
card, MasterCard completes reporting on your behalf at 
the end of the year. 

Check: If the chapter pays by check, they will be required 
to complete the following by end of year:

• Capture and track vendor tax ID, address, and amount
• Subtotal expenditures to vendor for services rendered
• Obtain current year-specific 1099 forms
• Complete a 1099 then mail and record

Greekbill is here to answer any questions regarding the 
purchase card. Please feel free to reach out to your Chapter 
Representative or call (800) 457-3816 if you have any 
questions.

Benefits of using the 
greekbill purchase card
We believe that the use of the greekbill 
purchase card should be a part of a 
comprehensive 1099 compliance program. 

When a chapter leverages their purchase 
card to make purchases or pay vendors, the 
benefits include:

Knowing that a reputable bank/
processor will handle the 1099 reporting 
on your behalf. This means the chapter 
doesn’t need to worry about completing 
a 1099 form. 

Reducing the need to gather and 
securely store vendor tax IDs.

Reducing the amount of time your own 
internal resources are dedicating to 1099 
reporting.

Saving money by reducing 1099 related 
tax services.
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Penalties

Penalties for not providing a required 1099-MISC form range 
from $30 to $100 depending on when you issue the form. Across 
an entire chapter network, it could cost your organization 
thousands of dollars if chapters aren’t in compliance.


